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1* In ref enlace to the att&olied cable froo the Chief of Staff, !ISAF, the 
landoz^algned and kr« Wa Graver traveled to kiunlch ae repreaentatlvea of the Air 
Peroa Seotion to oontaot Udialaa Parago. Ae arrived In Munich about 1430 
hoora on 13 April, took a room in the Gzcelaior Hotel and telephoned the office 
of Radio free Europe to oontaot Parago* He, at the Une, wae not available ee 
a meeaege waa left for hln to cone to our xpon at the Exeeleior* 

2» At about 1600 houra Parago caaie, apoloiled for beixig UU and prooeeied 
to nake oa hie prepoeal* He identified hinoolf ae being in charge of tha Hungarian 
Deek for the be^oaxtere of Radio Free Eorape. He deeevibed the job that RF£ wae 
attenpUn to do and gave ue a brief aunnaxr of tha programa that are being 
oh*nivrlf^ into the peripheral eouotriea at the preaent tine. Ha stated that iba 
new tranaeltter in Munich had been coaploted and that at^ix^ vexy ahortl/ &PE 
would be U houre a daj’ of prograna Into the iron curtain eountrlea* 

Be deaerlbed the prograas that are in progreaa noe and the aaaalng response that 
baa oona out of Hungarp* 

3* In diacuesing one progran called "Poet Offic# Box 6220" he aaid that 
ae es 700 lettere per Month had been received from indlviduala Ineide Hungarj* 
Theee lettere were ooaaente on the progran, questions, descriptions of life in 
Mungarp and the usual radio-listener t/pe letter* He described another prograa 
eallad the **DoetorU Prograa” whieh eeplops proalnent Hungailan dootora and gives 
wdleel and technical advice to people in H ngarp* Thie prograa was also enjoping 
aoBeeUent reeponee* A third prograa called the "Historian Prograa” was just getting 
uadenKgp and according to Parago was being responded to bp amateur Hungarian 
hletoilana* 

4. Other work t ^at RF£ la doing conslts of screening and interrogating refugees 
to obtain "hot Iteae of news” from behind the curtain* He said that RPI wae 
•stabUsiiAK offices in Triest, Munich, Salsburg, Vienna and in Msop other cities 

” around the edge”* 

5. After the description of the p eeent activities of RPE, Parago was asked 
to discuss his connections with General Zako and tha MHBUu'He said that hie 
original contact with Zako had been nade through HiCholaiy Laga, aeaber of the 
Hungarian Mational Council in Mew Tort* Following that introdootion, Parago wrote 
te Zeko from Mew fork, explaining to bio brleflp that RFB was interoatod in ^a 
orgainiaatlon* Zako answered this letter with a long general deseription of ala 
eapabllitlas and a statsMent aa to hla intentions* Zako eald he was Interested 
onlp In the reeetablishaent of a free and democratic Hungarp, that he himself 

no personal axe to grind and realised that ho had no following politicallp inside 
Hungarp* He asked Parago to contact him personaUp In oxrope. 
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6* Ktrago ftii fWi d Zako'i off«r and daoldad that ha could uaa Ida to 
aolloot Intoxmtion and run oparatlona into Nuoiary* Ha want to ifaahlngton^ 
aontaatad Qanaral faodahbati of tha Air Poraa and vaa rafarrad to Qanaral 
Aaltaraan to viioa ha outlinad 2ako*a piopoaal* aokaroaa'a iataraat apparaidl^ 
raault«d in tha cabla attaohad* Farafo arrlaad in honioh and oontaatad lako^ 
iofltad hln to Hinlah and spant too daja conduetinc a thoioufh dabrlafind of 
tha patantialltiaa of Zako and hia hHflK# Ha aald that hia approach to Zako 
1 M nada on tha baaia that Zako naa a oooplata faUora, that no ona in tha Vhrld 
van Inthraatad in hia baeausa of hia rigbtiat political eorjiaetiona« Zako tvoittad 
that ao far aona of hia orarturaa hod oat with anr aoaoaaa and that ha aaa viUinf 
to do anrthinc nov to gain aoppoit* Zako told hln that hia roaiatanoa (KPOJmS) 
organisation ahieh ha and SKORZENT ha d aatahliihad in 1%4 and ltt5 «oa atiU 
in asOatanoo inaida Rungarr* Ha elaioad that tha orgaoliation iriginallx aon- 
alatad of 39,000 nanbaro and that tha aonplata ragiotzx la in hia handa in 
Inn^miafc* Ha claina that tha raglatiy had baan kapt op to data and that oaoaaionalhf 
aourlara hanra eontaotad tha naabara in Hungai 7 « Ra adadta that t da orgaidsaiioa 
naada roritallaing and that nal^ of tha mmbm hara anpraaaad apathy toward# aiqr 
orart action at tha praoant tina« Ha aoluntarrad to traval in tha gttiaa 

of a proioatant niniatar to Himgaix to oontaot fotmar K9PJAS aenbora and to 
raaatalflJLah tha organisation* 

7* Ha aald ha had takan aurflolaot raeaution in 19t5 io knap tha organlaatlott 
fron ba in g blown* Howarar, ha ackdta that foUonlpg tha aaaaaaination of AttlUa 
Koraaa aa nan^ ** 300 paopka^ foraor naaba r a of hia organisation ware OMMutad or 
takan to Huaaia by tha HVP* He felt tljat tboaa raoalning nakbara of tha organl* 
nation ware aaoura and are not paoatmtad* 

8* Aa proof of hit ability Zako offarad to turn over to RFS 400 oouriara 
who would trnral to Rungary at rarloua tloaa getting infomatloo* Zn addition 
ha offarad to kidnap any indiridhaT auggaatad bf HF£* Ha hlnaalf auggaatad 
the daughter of one of the oVO laadara and ha roluntaarad to dalirar thia girl 
to Salsburg* At tha praaant tina Zako aaid ha ia only oonduetion dabriaflng of 
rafugaaa, nonitorlng of polioa raporta, naintlning K6PJA5 raglatry^ and aaadU% 
an ocoaalonal oouriar into Hungary* 

9* In lafarwnoa to anpport giran to Zako by othar couatrlaa^ Farago aaid tha 
only actual aupport had cone fron tha Traneh and had aoon baan withdrawn* ^lao 
control of the Ruagafy woard Conpapy in Ximabnick had baan takan away fron Zako 
and ha was oonplataly diaaatiafled with tha aupport ha had baan able to obtain 
frou othar oountriaa* 

10* Zako* a personal auppoit appears to coaa froa a foundation oallad ZHINTX 
which ia apparantly baaed in the 0«S* and ia aupportad by wealthy Hungaxlana thara. 

Zako appnraotly draw auffloiant liwlng axpanaaa fmm tiiat organisation* 

11* Farago want on to daacrlba intaraat in the Zako organisation. Ha 

said ttiat it was hia idea to aatabliah a front orgeoittation called tha "Pightara 
for a Oiooeretie Hungary*' behind which a secret lnielli£anea organisation ahaidbi 
could operate into Hungary* %is intalUconoa organization should be capable of 
getting upt-to-thaHdnuta nawa of avants wit In Hungaiy, of doing snail acta 
of cabotage and of eraating uaraai within Hungaiy iMluding even tha kidnapping 
of proMlnant individuala* Ha fait that ha eou^d uaa aona of wako*a rasourcaa 
to eat up hia intalliganca organisation* He had no intention of eovploylng 

or supporting Zako hioaalf* He fal^ tlw V ll^lVifig snail iteoa of support to 
Zako he could get hin to tom orer eone of hie peraonal iwsoureea for uaa* 
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Partgo Intands to oloaaly control a^y oparatlona reaching into Hungary and to 
koop that control fr>a falling Into ^a)cD*a hands. Natarally most of his plans 
are In a nobulous state at the p:*esent time* 

12* He said ha would return to the U.S* on about 1$ Apr^l and contact 
the Hungarian National Council to smooth over thtlr objections to RF£*s use 
of the MiBK. He said he could oonvinoe that National Council that for reasons 
of ij^odienej they should not object to contact with idako* He then intends to 
draw up his plana return to Europe atout 7 when he will again contact 
Zako and go to work putting his plans into effect* 

13* Farago felt that the Air Force should be interested in this plsn for 
the following reasoost 

a* because the new organisation could provide escape and evasion 
networks for downed filers and 

b* because he thought that accurate and voluminous iaforDStlon could 
be provided* 

He felt that RF£ and the Air Force should cooperate in running this outfit. He 
said it was quite possible that technical parts of air planes and engines could 
be brought out of Hungary by this network* He asked for our recoamendatlon on 
the subject* 

14 . Oravor and I both said tliSt the Air Force would be definitely interested 
In such an outfit pzovided tiiat we could first have satlsfaotoiy proof that they 
could do something* Vfe told him that In order to satisfy ourselves as to the 
value of any such unit we would first have to receive and evaluate intalUgenoe 
reportS| iacludin.^ the operational details of their procureiaent* We also told 
him that it night oe poesible that sometlsie In the future we would have an Interest 
in acts of sabotage and Vddnapplng but at tha present time we had absolutely no 
interest in these things • Farago appeared pleased with our interest and said 
that on hie return he would recontact Zako and let us know the results* It 
appeared to us that Farago intends to go ahead ■‘full steam** with his plans* 

19 * It appears from this discussion that an intelligenoc jurisdictional 
flap is about to happen* It might be well for USPA to deterrdne the conditions 
oj* KFE's charter In Burope and to find out to what extent they are authorised to 
dip Into thi^ intelligence gat I'.e ring businese* They seem to have unlimited funds 
but a limited number of capable personnel and that many of the mletakes made by 
USPa and CIC throu^out the past years are about to be repeated. It looks as 
If business will soon becoms good for the IntejLXigsnee factories of Austria* 
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